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Meeting of Council 


The council of the American Institute of 
Accountants held its regular spring meeting 
on April 11th at the offices of the Institute, 
135 Cedar street, New York. Thirty mem- 
bers of council were present. 


The treasurer's accounts showed that the in- 
come of the Institute and its affiliates was 
slightly less than it had been in the correspond- 
ing period of the preceding year. It was re- 
ported that expenditures were being held at a 
minimum and it appeared likely that a deficit 
for the entire year would be avoided. It was 
pointed out that the market value of securities 
in which some of the Institute’s funds were in- 
vested had declined to the extent of about 23 
per cent. At the beginning of the fiscal year 
the market had declined below cost only about 
7 per cent. There has been a decrease in in- 
come from investments of only a few hundred 
dollars. 


The secretary's report indicated a small net 
gain in membership in the past half year. The 
report stated that an analysis of additions to the 
membership in recent years showed that the 
average age of new members is about 37 and 
of new associates, who constitute about one 
quarter of the total, 29. Geographic distri- 
bution of the membership, according to the re- 
port, is wide, thirty different states having con- 
tributed new members during the past two 
years. Charter members admitted in 1916 by 
virtue of membership in the American Asso- 
ciation of Public Accountants now constitute 
about one third of the total membership, the 
report stated. 


The secretary reported that thirty-five state 
and territorial accountancy boards now codper- 
ate with the Institute in the conduct of ex- 
aminations. 

The report also summarized activities of the 
following committees which did not present 
formal reports: committees on federal legis- 
lation, state legislation, administration of en- 
dowment, codperation with bankers, codper- 
ation with stock exchanges and international 
double taxation. 

It was stated that there have been 180 ad- 
ditions to the library's collection of bound 
books and magazines during the current year 
and that the librarian has answered 2,360 in- 
quiries. There have been 1,901 visitors at the 
library since September 1, 1931. The bureau 
of information has answered 64 questions, 
some of which, with answers, have been pub- 
lished in The Journal of Accountancy. 

The executive committee reported that plans 
had been made for the annual meeting of the 
Institute at Kansas City, Missouri, in October, 
1932. 

The committee reported that resignations of 
6 members had been accepted during the cur- 
rent year, and that 25 member and 6 associates 
had been dropped for nonpayment of dues in 
accordance with article V, section 2, of the 
by-laws. 

The committee also reported with profound 
regret the death of Elkin Moses, of New Or- 
leans, a member of council. The council au- 
thorized the president to appoint a commit- 
tee to draw up resolutions expressing the sor- 
row of the council at the loss of Mr. Moses 
and its sympathy with his family and friends. 
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George Armistead and Carl H. Nau were ap- 
inted for the purpose. 
council C. C. Croggon, Balti- 
more, Maryland, as a member of council to fill 
the vacancy caused by the death of Mr. Moses, 
until the annual meeting in October, 1932. 
The committee on professional ethics re- 
ported its work during the half year and pro- 
posed three resolutions for consideration of 
the council. The first resolution concerns the 
certification of forecasts of future earnings, 
and reads as follows: 


WHEREAS, Estimates of earnings contingent up- 
on future transactions should always be clearly dis- 
tinguished from statements of actual earnings evi- 
denced by definite records, and 

WHEREAS, An accountant may properly assist a 
client in estimating the results of future transactions, 
so long as no one may be led to believe that the 
estimates represent certainties, 

BE IT RESOLVED, That no public accountant 
should permit his name to be used in conjunction 
with such an estimate in a manner which might lead 
anyone to believe that the accountant could vouch 
for the accuracy of the forecast; and 

BE IT FURTHER RESOLVED, That violation of 
this dictum by a member or an associate of the 
American Institute of Accountants be considered by 
the committee on professional ethics as cause for 
charges under the provisions of article V, section 4 
(e) of the by-laws, or rule No. 2 of the rules of 
professional conduct of the American Institute of 
Accountants, or both. 


The resolution was adopted with the under- 
standing that it would be published in the year- 
book of the Institute, with other resolutions 
affecting professional practice, as a supplement 
to the rules of professional conduct. Other 
resolutions, expressing disapproval of joint 
service as auditor and director of a corporation, 
and expressing disapproval of competitive 
bidding for professional engagements by ac- 
countants, were referred to the next annual 
meeting of the Institute for consideration. 

A proposal that rule No. 8 of the rules of 
professional conduct (dealing with solicitation 
of professional engagements) be amended by 
substituting the words “public accountant” for 
“member or associate of the Institute’ was al- 
so referred to the forthcoming annual meeting. 

The committee on publication reported the 
change of name of The Journal of Accoun- 
tancy, Incorporated, to the American Institute 


Publishing Co., Inc., henceforth to act as pub. 
lishers and booksellers for the American In- 
stitute of Accountants. 
a book shop in the Institute’s building at 135 
Cedar Street, New York, was also reported, 
The committee announced that publication 
of the following books would occur in the near 
future: Law for Laymen, by Harold Dudley 
Greeley; Basic Standard Costs, by Eric A. Cam- 
man; Answers to the Examination Questions 
of the American Institute of Accountants, by 
Harry A. Finney, Harry P. Baumann and 
Spencer Gordon; Third Supplement to the Ac- 
countants’ Index. 

The special committee on accounting pro- 
cedure reported that it had given consideration 
to the question of accounting for foreign-ex- 
change losses in American companies owning 
subsidiaries abroad, and that the committee's 


The establishment of | 


findings had been published in the Bulletin of — 


the Institute for December, 1931. The com- 
mittee announced that in the immediate future 
it would consider the question of accountants’ 
certificates which had been referred to it by 
vote of the annual meeting at Philadelphia in 
September, 1931. 

The special committee on terminology an- 
nounced its plan to undertake a programme of 
research which would probably result in re- 
vision of the text of a preliminary report pub- 
lished under the title Accounting Terminology. 
It was stated that more than 2,000 copies of 
Accounting Terminology had been sold and 
the committee expressed the belief that the 
book had been useful to practising accoun- 
tants, credit men and others. 

Following adjournment of the meeting of 
council there were brief meetings of the Amer- 
ican Institute of Accountants Foundation and 
of the board of trustees of the Foundation. 

Members of council were guests of the presi- 
dent at luncheon at the Bankers club, New 
York. 


No Decrease in Number of C. P.A. 
Candidates 


The records of the board of examiners of 
the American Institute of Accountants fail to 
show that there has been any decrease in the 
number of candidates for C. P. A. examina- 
tions, in the 35 states and territories co 
operating with the Institute, which could be 
attributed to general business conditions. In- 
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quiries in other states which have not been 
using the Institute’s examinations have not 
disclosed any significant decrease in the number 


of pegs for the C. P. A. certificate since 
the 


all of 1929. Im certain cases an increase 


- has been reported, which is generally ascribed 


to the increased opportunities which candi- 
dates have had for study and preparation. 


American Institute Examinations 


The spring examinations of the American 
Institute of Accountants will take place May 
12 and 13, 1932. Following is the schedule 
of examinations: 


May 12, 1932 
9 A.M. to 12:30 P.M.—Auditing 


12:30 P.M. to 6:30 P.M.—Accounting Theory 
and Practice, Part I 


May 13, 1932 
9 A.M. to 12:30 P.M.—Commercial Law 
12:30 P.M. to 6:30 P.M.—Accounting Theory 
and Practice, Part II 


President Addresses University 
Students 


Charles B. Couchman, president of the 
American Institute of Accountants, was guest 
speaker at a meeting of students in accounting 
and business administration at the University 
of Michigan, Ann Arbor, on April Sth. He 
spoke on accountancy as a career. In the eve- 
ning of the same day Mr. Couchman was a 
guest of members of the faculty of the uni- 
versity at an informal dinner. 

On April 7th Mr. Couchman delivered an 
address entitled “Why study accountancy?” at 
a meeting of the Accountancy club of the Uni- 
versity of Illinois, Urbana. He explained the 
reasons for formal academic study of any sub- 
ject, and compared the value of study with that 
of practical experience. Mr. Couchman’s con- 
clusion was that a well balanced programme of 
theoretical and practical training resulted in the 
best equipment for the practitioner of any pro- 
fession. 

Training in accountancy, he continued, is of 
particular value because it provides mental dis- 
cipline and induces a respect for accuracy and 
for the importance of facts: a knowledge of 
accountancy is of value to those who plan to 


follow the law, to become business executives 
or to fill one of the many positions in corpo- 
rate activity whose occupants are concerned 
with financial and accounting problems. 


Mr. Couchman described the opportunities 
which professional public accounting offers the 
college graduate and briefly traced the progress 
which such a man might reasonably be ex- 
pected to make. Among the advantages of 
professional accounting, he emphasized par- 
ticularly opportunity for self-development, in- 
dependence and opportunity for constructive 
service to the community. 


Publicity for Accountancy 


The effort which the Institute commenced 
last spring to obtain legitimate publicity for its 
own activities and those of the profession gen- 
erally has been rewarded with some success. 
There has been no attempt to institute an am- 
bitious publicity campaign, but merely to as- 
sure proper recognition in the press of those 
activities of accountants in which the public 
may reasonably be expected to have an in- 
terest. Two large scrapbooks filled with clip- 
pings bear witness to the reception of news 
releases of this kind. 


During the first year of the new plan activi- 
ties of the Institute have received notice in 
more than 70 newspapers and about 25 maga- 
zines. Several items have been carried by the 
national press services. Altogether approxi- 
mately 250 clippings containing reference to 
the Institute have been received, and it is safe 
to assume that other items have been published 
which the press-clipping services have failed 
to discover. Among the magazines which 
have published news items or articles sub- 
mitted by the Institute are the Commercial and 
Financial Chronicle, the Analyst, Nation's 
Business, Management Methods, the Business 
Week, the Bankers’ Magazine, the Tax Maga- 
zine, the American City and the Railroad and 
Public Utility Accountant. Leading daily 
newspapers in the larger cities and several 
commercial dailies, such as the Journal of 
Commerce and the American Banker, have also 
published the Institute’s releases from time to 
time. In addition to news items several fea- 
ture articles have been prepared for the Insti- 
tute, including one on the natural business 
year, which appeared in System, one dealing 
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with the Institute’s library, in Special Libraries, 
and one on women in accounting which was 
published in the New York Sun. The 1931 
annual meeting furnished material for press 
notices which fill an entire scrap book. Other 
mews releases have been based on the Insti- 
tute’s examinations and activities of commit- 
tees, particularly those dealing with interna- 
tional double taxation, accounting procedure, 
bankruptcy reform and co-operation with 
bankers. The recent expansion of the Insti- 
tute’s publishing activities has also received 
recognition in the press through the activities 
of the publicity department. 


State Boards of Accountancy 


MINNESOTA 


Examinations for the C. P. A. certificate of 
Minnesota will be conducted by the state board 
of accountancy on May 18, 19 and 20, 1932. 

The state board, in conjunction with the 
Minnesota Society of Certified Public Ac- 
countants, is preparing a roster of all prac- 
tising certified public accountants in the state. 
It is expected that the list will soon be avail- 
able for distribution. 


PENNSYLVANIA 


The governor of Pennsylvania has appointed 
Harold S. Irwin, of Carlisle, as the second 
lawyer on the state board of accountancy, to 
succeed John McI. Smith, who resigned upon 
expiration of his term. The personnel of the 
Pennsylvania state board is now as follows: 
Horace P. Griffith, Harold S. Irwin, William 
F. Marsh, Henry L. August, Robert L. Wal- 
lace, James N. Rule and Robert J. Bennett, 
secretary. 


Audits and Corporate Reports 


A recent bulletin of Paine, Webber & Co., 
Boston, members of the New York stock ex- 
change and other leading exchanges, contains 
an analysis of 1931 annual reports of a num- 
ber of leading companies. Attention is drawn 
to the fact that the companies’ financial state- 
ments include certificates of independent audi- 
tors, when that is the case. In some instances 
it is specifically mentioned that no auditor's 
certificate appears. 


F. H. Macpherson 


F. H. Macpherson, a former member of the 
American Institute of Accountants, died sud- 
denly April Sth while playing golf at the San 
Gabriel, California, country club. Mr. Mac- 
pherson was a chartered accountant of On- 
tario and was for a number of years a partner 
in the firm of Macpherson, Bonthron & Co., 
Detroit. He had also been president and treas- 
urer of the Detroit Sulphite Pulp and Paper 
Company. 


Thomas P. Parsons 


Thomas Pranker Parsons, a charter member © 


of the American Institute of Accountants, died 


at his home, 35 Main street, Saugus, Massa- — 
chusetts, on April 2nd. Mr. Parsons was a | 


member of the American Association of Public 
Accountants, the Institute’s successor, and had 
practised public accounting in Boston under 
his own name for a number of years. He had 
the distinction of having held more public 
offices in Saugus, where he had lived for 
seventy years, than any other citizen. He was 
a certified public accountant of Massachusetts 
and a member of the Massachusetts Society of 
Certified Public Accountants. 


Enrolment of Accountants with 
Pennsylvania Revenue Department 


The department of revenue of the Com- 
monwealth of Pennsylvania has announced 
that after April 15, 1932, no certified public 
accountant or other agent may represent a 
client before the department unless enrolled 
with the department. This announcement is 
supported by regulations governing recognition 
of attorneys, agents and other persons repre- 
senting clients before the department, approved 
March 15th by the secretary of revenue. Fol- 
lowing is the full text of a statement issued 
by the department for the information of the 


public: 


After April 15th no attorney, certified public ac- 
countant or other agent can represent a client before 
the department of revenue unless enrolled with the 
department. This is in accord with regulations 
governing the recognition of attorneys, agents and 
other persons representing claimants before the de- 
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partment approved on March 15th by secretary of 
revenue Clyde L. King. 

However, any individual claimant, taxpayer, or 
member of a firm, or officer or authorized regular 
employe of an individual, firm or corporation may 
appear solely for himself or such individual, firm or 
corporation without being enrolled upon presenting 
adequate identification to the department. Appli- 
cants for enrolment must be residents of Pennsyl- 
vania. Special permits will be granted on request 
to practitioners residing in other states. 

A set of standards has been adopted for the con- 
duct of those appearing before the department. This 
was done, Secretary King said, because the depart- 
ment found it necessary to take steps to improve 
ethical standards in practice before it. The pro- 
tection of the taxpayers and the protection of ethical 
attorneys and accountants demanded this action, he 
said. The regulations also will serve to expedite 
public business. 


Enrolment is not restricted to licensed attorneys 
and certified public accountants. All applicants for 
enrolment must show that they possess a good char- 
acter and reputation, and familiarity with the laws 
covering taxes and other subjects which they pro- 
pose to present to the department. Those not at- 
torneys or accountants must show evidence of ability 
to understand tax questions or such matters as they 
will bring before the department. A bad reputation 
as to integrity or professional conduct may be re- 
garded as sufficient cause for rejection of the appli- 
cant. 


Among the causes for disbarment are: soliciting 
business from claimants who are already represented 
by attorneys or accountants; making false answers 
to questions in the application for enrolment; con- 
viction of perjury or of a crime involving dishonesty 
in money matters; disbarment of an attorney by a 
court of record; disbarment or cancellation of a 
certificate of an accountant by a legally constituted 
board; making a false statement for any firm, per- 
son or corporation and certifying that such state- 


ment is correct, and any other conduct which is un- 
ethical as viewed by the standards of the American 
Bar Association or the Pennsylvania Institute of 
Certified Public Accountants. 

Other causes for disbarment include use of printed 
matter on letterheads, cards, or other advertising mat- 
ter indicating previous connection with the depart- 
ment of revenue; representation, orally, in printing 
or in writing, of acquaintance with officials or em- 
ployes of the department; use of any title or name 
which might imply connection with the department. 
This last includes use of such designations as ‘Penn- 
sylvania Tax Counsel’. 

Applications for enrolment and all disbarment pro- 
ceedings will be handled by a committee on enrol-— 
ment and disbarment. Members of the committee 
are Leon D. Metzger, deputy secretary of revenue, 
chairman; M. Clyde Sheaffer, commissioner, bureau 
of corporation taxes; Linn L. Reist, commissioner, 
mercantile and inheritance taxes; A. P. Delahunt, 
commissioner, bureau of liquid fuels tax; Sanford 
D. Beecher, assistant counsel to the secretary of 
revenue; Arthur J. Farber, director, bureau of de- 
linquent taxes, and Philip S. Moyer, deputy attorney 
general. The committee’s recommendations will be 
submitted to the secretary of revenue for his ap- 
proval. 


Monthly Accountancy Magazine 
in Canada 


The Canadian Chartered Accountant, official 
magazine of the Dominion Association of 
Chartered Accountants, will henceforth be 
published monthly, according to a recent an- 
nouncement. The magazine was first pub- 
lished as a quarterly periodical but from July, 
1921, until March, 1932, it had been published 
every two months. The Dominion Association 
now feels that there is sufficient demand for 
more frequent publication to warrant the pro- 
duction of monthly issues. 


On February 11th, J. Hugh Jackson deliver- 
ed an address entitled ““What’s ahead for busi- 
ness’” at the Pacific Coast Underwriters’ Asso- 
Ciation’s thirty-fourth annual meeting at San 
Francisco. He addressed the Monteray county 
Stanford Alumni Association March 9th, and 


on March 10th and 11th he delivered addresses 
on changing ideals in business before students 
at Salinas and Modesto junior colleges. Mr. 
Jackson spoke on “The business outlook” at a 
meeting of the Pacific Coast Electrical Manu- 
facturers’ Association March 17th. 
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STATE LEGISLATION 


Most regular sessions of state legislatures 
have adjourned. A number of special sessions 
are in progress but it seems unlikely that ac- 
countancy legislation will receive consideration 
in them. No bill of importance dealing with 
the regulation of professional accounting prac- 
tice has been passed this year. Two-class 
regulatory laws were proposed in Kentucky 
and New York, but failed to pass, and an at- 
tempt to reopen the waiver clause was defeated 
in Virginia. Following are brief summaries 
of progress of bills affecting the profession in 
several states. 


Kentucky 


Senate bill No. 326, a two-class restrictive 
accountancy bill, was reported favorably in the 
senate but failed to pass the house prior to 
adjournment of the legislature March 17th. 

Senate bill No. 411, dealing with audit of 
county records, died in committee. 


New Jersey 


Several bills concerned with municipal audits 
have been introduced in the New Jersey legis- 
lature at the instance of the Society of Certified 
Public Accountants of the State of New Jer- 
sey. Under existing statutory provisions 
municipal audits in New Jersey may be con- 
ducted only by registered municipal account- 
ants who have received licences from the com- 
missioner of municipal accounts. One of the 
New Jersey society’s bills, assembly No. 476, 
provides that hereafter audits of municipalities 
and counties in the state, performed in ac- 
cordance with the law, shall be conducted only 
by practising certified public accountants of 
New Jersey, licensed by the commissioner of 
municipal accounts. 


Assembly bill No. 477 would cause annual 
audit of the accounts of each county and muni- 
cipality with an assessed valuation in excess of 
$3,000,000, and provides that such audit be 
conducted by a practising certified public ac- 
countant of New Jersey. 

Assembly bill No. 478 provides that if any 
municipality or county should fail to cause an 
audit as required by law the commissioner of 
municipal accounts would be empowered to 


employ certified public accountants of New 
Jersey to conduct such an audit, the cost of 
which would be imposed upon the municipality 
or county concerned. 


Another bill, senate No. 229 provides 
that the commissioner of municipal accounts 
or his agents shall examine the accounts 
and records of every municipality, county 
and school district in the state at least once in 
every two years. Senate bill No. 230 pro- 
vides that each county and municipality shall 
cause an annual audit of its accounts by a 
registered municipal accountant. These two 
bills have been reported favorably in the 


senate. 


New York 


Assembly bill No. 1588, which would have 
amended the C. P. A. act of New York state 
in such a way as to make it a law of the two- 
class, restrictive type, failed to pass the legis- 
lature prior to its adjournment, March 11th. 
The bill would have required all public ac- 
countants to obtain licences from the state au- 
thorities, but in the first instance would have 
caused licences to be issued to all public ac- 
countants who had been in practice for a cer- 
tain time prior to passage of the act, and 
governmental employees and teachers who 
complied with certain conditions. The bill 
was apposed by the committee on legislation 
of the New York State Society of Certified 
Public Accountants, whose action was later 
ratified by the society. 


Assembly bill No. 1821 would have deleted 
from the accountancy law a provision to be- 
come effective in 1938 that every candidate 
for the C. P. A. certificate shall present evi- 
dence that he has satisfactorily completed the 
course of study in a college or school of ac- 
countancy registered by the department as 
maintaining a satisfactory standard, and that 
prior to the beginning of this course of study 
in such college or school of accountancy he 
satisfactorily completed a four-year high-school 
course approved for this purpose or the equiva- 
lent as determined by the commissioner of edu- 
cation. The bill to delete this provision was 
opposed by the committee on legislation of the 
New York state society and its stand was later 
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ratified by the society as a whole. The bill 
passed both houses of the legislature but was 
vetoed by the governor of the state on March 
28th. 


An amendment to the accountancy law of 
New York, providing for minor changes in the 
section dealing with the committee on griev- 
ances was passed by the legislature and ap- 
proved by the governor on March 26th. Fol- 
lowing is the text of the act, which has become 
chapter 425 of the laws of 1932: 


AN ACT to amend the education law, in relation 
to the certified public accountant commitiee on 
grievances. 

The people of the state of New York, represented 
in senate and assembly, do enact as follows: 


Section 1. Section fourteen hundred ninety-five of 
chapter twenty-one of the laws of nineteen hundred 
nine, entitled “An act relating to education, con- 
stituting chapter sixteen of the consolidated laws,” 
as amended by chapter one hundred forty of the laws 
of nineteen hundred ten, such section having been 
added by chapter two hundred sixty-one of the laws 
of nineteen hundred twenty-nine, is hereby amended 
to read as follows: 


Sec. 1495. Committee on grievances. Within 
sixty days after this act shall take effect the regents 
shall appoint a committee on grievances which shall 
consist of ten members, each of whom shall be a 
certified public accountant in good standing for at 
least ten years prior to his appointment. The term 
of office of each of said members shall be five years 
except that upon the taking effect of this act two 
members shall be appointed for a term of one year; 
two members for a term of two years; two mem- 
bers for a term of three years; two members for a 
term of four years, and two members for a term of 
five years; and as such terms respectively expire the 
vacancies in the membership of the committee shall 
be filled by the appointment by the regents of two 


members whose terms shall be five years from the 
expiration of the terms of their predecessors. Any 
vacancy caused by resignation, death or otherwise 
shall be filled by the appointment by the regents of 
a new member to serve for the unexpired term. The 
members of the committee shall serve without com- 
pensation. They shall elect from their own num- 
ber a chairman, a vice-chairman and a secretary at a 
meeting to be held annually within ten days after 
the first day of July. Seven members of the com- 
mittee shall constitute a quorum. 


Sec. 2. This act shall take effect July first, nine- 
teen hundred thirty-two. 


Rhode Island 


Rhode Island house bill No. 698, which 
would require the state commissioner of 
finance to cause audits of accounts of cities and 
towns, passed the house March 31st and was 
referred to the senate finance committee on 
April 1st. Under the bill the commissioner 
would be empowered to accept reports of muni- 
cipal audits made by persons duly certified by 
the state board of accountancy as competent 
to conduct such audits. 


South Carolina 


House bill No. 383 in the South Carolina 
legislature, providing for annual audit of 
county records by public accountants, was re- 
ported favorably in the house March 15th. 


Virginia 
Virginia senate bill No. 136, providing for 
audit by the state accountant of the accounts 
of every city and county officer handling state 
funds, passed the legislature but failed to ob- 


tain the governor’s approval within the re- 
quired time. 


Benjamin Harrow, New York, delivered ad- 
dresses over radio stations WPAP and 
WNYC, on March 12th, on a tax programme 
for the present emergency and how to prepare 
income-tax returns. A forthcoming issue of 
the American Taxpayers Quarterly will contain 
an article by Mr. Harrow entitled ‘Exemptions 
under the revenue act of 1928.” 


On March 4th J. Weldon Jones of Colum- 
bus, Ohio, spoke on income taxation over ra- 
dio station WEAO. A volume containing 
Ohio C. P. A. problems and solutions from 
1928 to 1931, by Mr. Jones and William E. 
Dickerson, was recently issued by the depart- 
ment of commerce extension of Ohio State 
University. 
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NEWS OF LOCAL SOCIETIES 


California State Society of Certified 
Public Accountants 


Los ANGELES CHAPTER 


The March meeting of the Los Angeles 
chapter of the California State Society of Certi- 
fied Public Accountants was held on the 21st 
at 6:30 p. m. Harry B. Mills, vice-president 
of the chapter, led a discussion on the classi- 
fication of accounting services, and Ralph M. 
Jones, a member of the chapter, delivered an 
address on “Personal property taxes.” 


Florida Institute of Accountants 


JACKSONVILLE CHAPTER 


Lloyd Morey, comptroller of the University 
of Illinois, delivered two lectures before ac- 
countants and comptrollers of Jacksonville, 
Florida, April 1st. The lectures were ar- 
ranged through the courtesy of the extension 
division of the University of Florida and 
sponsored by the Jacksonville chapter of the 
Florida Institute of Accountants. 


Indiana Association Plans Annual 
Meeting 


Announcement has been made that the board 
of directors of the Indiana Association of 
Certified Public Accountants has planned to 
hold the annual meeting of the Association at 
Indianapolis, May 14th. The programme for 
the meeting is not yet available. 


Maryland Association of Certified 
Public Accountants 


A dinner meeting of the Maryland Associ- 
ation of Certified Public Accountants was held 
March 22nd in conjunction with the Baltimore 
chapter of the National Association of Cost 
Accountants. Mayor Howard W. Jackson, one 
of the speakers at the meeting, told the ac- 
countants that a policy of careful and judicious 
municipal expenditures would soon set an ex- 
ample which would be followed by state and 
national bodies. Governor Albert C. Ritchie 
was another speaker at the meeting and Charles 


A. Heiss, comptroller of the American Tele- 
phone and Telegraph Co. delivered an address 
on “Budgets and budgetary control.” 


Massachusetts Society of Certified 
Public Accountants 


John C. Hull, director of the securities di- 
vision of the Massachusetts public-utilities com- 
mission, spoke on the Blue Sky laws at a meet- 
ing of the Massachusetts Society of Certified 
Public Accountants held at Boston, March 
28th. Mr. Hull said that the welfare of the 
investor in securities must be the primary con- 
sideration of the accountant who prepares a 
financial statement for the securities division. 
“The accountants are the first line of defense 
against the fraudulent promoter,” he said. 
“The public, because of its lack of expert 
financial knowledge and its resultant  sus- 
ceptibility, requires greater protection than 
even that extended to the banks when advis- 
ability of extending credit is being adjudged.” 

Percival F. Brundage, president of the so- 
ciety, presided and arrangements were in 
charge of the secretary, Albert E. Hunter. 


Society of Certified Public Accountants 
of the State of New Jersey 


A dinner meeting of the Society of Certified 
Public Accountants of the State of New Jer- 
sey was held April 4th at Newark. Former 
state representative Franklin W. Fort, Rev. Dr. 
William Hiram Foulkes and Henry S. Puder 
were speakers at the meeting. Mr. Fort spoke 
on the Reconstruction Finance Corporation, 
Dr. Foulkes on ““The message of George Wash- 
ington for America today” and Mr. Puder on 
‘Accountants’ service to the banker.” 


New York State Society of Certified 
Public Accountants 


A codperative agreement between credit men 
and accountants was effected at a joint 


meeting of the Uptown Credit Group of the 
Textile Industry, a division of the Silk Asso- 
ciation of America, and the New York State 
Society of Certified Public Accountants at a 
regular monthly meeting of the society held 
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March 21st. Dr. Joseph J. Klein, who pre- 
sided over the meeting, said that the remark- 
ably low credit losses experienced by members 
of credit groups are in a large measure at- 
tributable to the skill and experience of the 
credit grantors in analyzing reports of certified 
ublic accountants. Commercial credit gran- 
tors, he said, base credit on personal knowl- 
edge, certified balance-sheets and operating 
statements, and thus reduce credit risks and 
stimulate confidence—the most powerful fac- 
tor affecting modern business. 

Four ways in which the accountant can assist 
the credit man were suggested by Albert B. 
Heller, chairman of the credit group’s com- 
mittee on codperation with accountants: first, 
a full verified financial statement, disclosing 
the exact financial condition of clients; second, 
a detailed schedule of operations and a profit- 
and-loss account; third, a certificate that will 
tell clearly and concisely exactly what the ac- 
countant has or has not done in preparing the 
figures, and, fourth, detailed monthly audits. 

John L. Redmond, of Crompton, Richmond 
Co., Inc., members of the credit group, de- 
scribed the value to the credit man of an in- 
ventory taken by the auditor, or if this is not 
possible, a signed, detailed inventory from the 
client. 

The accountant’s certificate, as issued with 
the financial statement, should comment on the 
scope of verification covering each major item 
appearing on the balance-sheet, Konrad F. 
Braun maintained. There should also be in- 
cluded in the certificate information as to con- 
tingent liabilities; he said. 

R. B. Matthews addressed the meeting on 
the importance of the profit-and-loss exhibit 
in showing trends of a business, and J. E. 
Smith discussed the necessity for obtaining fre- 
quent trial balances and explained what the 
credit executive looks for in the trial balances. 

The society elected as a nominating commit- 
tee for the current year the following mem- 
bers: from the board of directors, Emanuel 
Engel and Morris C. Troper; from the mem- 
bership at large, Walter Cooper, Peter C. 
Eckes, James Hall, Charles L. Hughes, Louis 
Kadison, Manuel Mandell and Winfield 
McKeon. 


A regular monthly meeting of the soci 
was held on April 11th at the Waldorf-Astoria. 
The special programme for the meeting was 
under the direction of Martin Kortjohn and 


was devoted to discussion of insurance as it 
affects accountants. Andrew Wilson, Jr., vice- 
president of the Bank of Manhattan Trust 
Company, spoke on “Business life-insurance 
trusts”; Charles G. Taylor, Jr., third vice- 
president of the Metropolitan Life Insurance 
Co., addressed the meeting on ‘‘Modern life- 
insurance trends’; Laurence E. Falls, vice- 
president of the American Insurance Co., dis- 
cussed “Property insurance in connection with 
the conservation of capital,’ and Charles E. 
Mather delivered an address on ‘Insurance in 
its relation to the work of the accountant.” 


North Carolina Association of 
Certified Public Accountants 


The thirteenth semi-annual meeting of the 
North Carolina Association of Certified Pub- 
lic Accountants will be held May 26th, 27th 
and 28th at the Green Park hotel, Blowing 
Rock. William E. Stevens is chairman of the 
committee in charge of arrangements and An- 
drew E. Scharrer and John E. Eck are mem- 
bers of the committee. 


Meeting of Ohio Society 


The spring meeting of the Ohio Society of 
Certified Public Accountants will be held joint- 
ly with the Ohio State University and the Co- 
lumbus chapter of the National Association of 
Cost Accountants May 20th and 21st. The 
programme, which will be divided into three 
sessions, will be under the auspices of the Co- 
lumbus chapter of the N. A. C. A. Friday 
afternoon and evening. Saturday morning will 
be devoted to a general discussion of “Credit 
grantors’ interest in accountants’ reports” and 
will be subdivided and considered from the 
mercantile aspect and the banking aspect. On 
Saturday afternoon there will be discussion of 
the administration of the new Ohio tax law. 


Pennsylvania Institute of Certified 
Public Accountants 


PHILADELPHIA CHAPTER 


O. Howard Wolfe, manager of the Phila- 
delphia loan agency of the Reconstruction 
Finance Corporation, addressed a meeting of 
the Philadelphia chapter of the Pennsylvania 
Institute of Certified Public Accountants held 
March 22nd. His subject was “The operation 
of the Reconstruction Finance Corporation.” 
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Special Meeting of Wisconsin Society 

A special meeting of the Wisconsin Society 
of Certified Public Accountants was held April 
6th at Milwaukee. Reports of committees of 
the society were received and an address on 
the 1932 federal tax law was made by Keith 
Clarke, representative of Prentice-Hall, Inc. 
Fortney H. Stark, executive secretary of the 
Milwaukee real-estate board, explained the 
work of the various committees of the board 


in making a study of consolidation of city 
and county government. 


Regular Meeting of Utah Association 


J. C. Johnson, former president of the Salt 
Lake stock exchange, spoke at the regular meet- 
ing of the Utah Association of Certified Pub- 
lic Accountants held March 28th at the Salt 
Lake chamber of commerce. 


COURT DECISIONS 


Testimony of Public Accountant 
Admissible 


In State v. Rhodes (161 S. E. 722) the su- 
preme court of North Carolina held that testi- 
mony of a public accountant was admissible 
to explain certain entries in a bank’s records, 
in a prosecution for embezzlement. 


Bid for Municipal Audit 
Not Mandatory 


The state supreme court of Florida recently 
upheld a judge of the circuit court in denying 
an injunction asked to prevent a city from 
awarding an auditing contract. The judge 
ruled that the city was not required to accept 
the low bid for contracts involving profession- 
al services. 


EMPLOYMENT EXCHANGE 


The approximate number of men now 
registered with the employment exchange of 
the American Institute of Accountants is sixty. 
The men are of all types, ranging from ex- 
perienced executives and senior assistants to 
junior staff accountants. 


The employment exchange makes no charge 
for its service, but the Institute assumes no re- 
sponsibility for the statements of applicants, 
which have not been verified. 


Following are the qualifications of several 
typical applicants: 


No. 39A—Member, American Institute of Accoun- 
tants. C. P. A. of New York, New Jersey and 
Pennsylvania; two years’ college; 20 years in pub- 
lic accounting, 8 years as principal. Has elso had 
several years’ experience with large accounting 
firms and has held the treasurership of a well- 
known corporation. Would prefer position in 
New York. Residing in New Jersey. Salary 
$5,000. 


No. 188A—Member, American Institute of Accoun- 
tants. C. P. A. of Illinois and a chartered ac- 
countant of England. Living in New York. Has 
been in practice on his own account and has been 
associated with large accounting firms for many 
years. Has specialized in industrial and com- 
mercial surveys, systems, and audits for stock- 
holders and investment bankers, investigations for 
trust estates. Has also held executive positions, 
such as treasurer and comptroller of manufactur- 
ing concerns. Salary open. 


No. 484A—Member, American Institute of Accoun- 
tants. C. P. A. of New Hampshire and Cali- 
fornia. Has attended high school and evening 
school. About 13 years’ experience in public ac- 
counting. Living in New Jersey. Desires position 
in New York. No objection to travel. Salary 
$350 month . 


No. 544A—Member, American Institute of Accoun- 
tants. C. P. A. of New Hampshire. College 
graduate. Seventeen years’ public accounting ex- 
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perience. Now in Philadelphia, but would pre- 
ter position in New York. No objection to travel. 
Salary $3600. 


No. 539A—Member, Institute of Accountants. C. P. 
A. of Indiana. College graduate. Age 38. Seven- 
teen years’ public accounting experience. Has 
held positions as controller and treasurer. Ex- 
perienced in design and installation of factory, 
general office and financial accounting systems and 
their operation. Desires position with corporation. 
Resides in Pennsylvania. Salary open. 


No. 223A—Associate, American Institute of Ac- 
countants. C. P. A. of Massachusetts. Age 38. 
Attended college for two years. Has had about 5 
years’ public accounting experience in addition to 
holding positions as comptroller and auditor of 
two large corporations. Has had experience in 
audits of manufacturing, mining and wholesale 
concerns and banks. Salary open, 


No. 330A—Associate, American Institute of Accoun- 
tants. C. P. A. Wisconsin and Arkansas. Has 
acted as vice-president, director and treasurer of 
public-utility corporation in addition to several 
years’ public accounting experience. Residing in 
New York. Salary open. 


No. 466A—Associate, American Institute of Accoun- 
tants. C. P. A. of New Hampshire. College 
graduate, with about 9 years’ public accounting ex- 
perience. Residing in Massachusetts and wishes 
position in Boston. Salary $4,600. 


No. 541A—Associate, American Institute of Accoun- 
tants. High school graduate. Age 34. C. P. A. 
of New York and Indiana. Twelve years’ public 
accounting experience in textile, municipal, broker- 
age, lumber, insurance, general manufacturing 
audits. Residing in New York. No objection to 
travel. Salary open. 


No. 77A—College graduate. C. P. A. of Iowa. 
About 7 years’ public accounting experience. Now 
in Florida. Desires position in northern part of 
the United States. Salary open. 


No. 61A—C. P. A. of New York. Age 33. High 
school graduate, special courses in accounting. 
About 6 years’ experience in public accounting, 
Senior grade. Is interested in good opportunity in 
New York. Salary $4,000. 


No. 141A—C. P. A. of Indiana with about 10 years’ 
public accounting experience. Has also held po- 
sition as assistant comptroller of large corporation. 
At present in New York, but is willing to accept 
position in any city. Salary open. 


No. 447A—Semi-senior accountant. Age 25. 
Graduate of college, and also took evening courses 
in accounting. Three years’ public accounting ex- 
perience. Resides in Pennsylvania and desires po- 
sition in Philadelphia or vicinity. No objection to 
travel. Salary $30 a week. 


No. 465A—Senior accountant. Age 40. Attended 
high school and business school. Nine years’ pub- 
lic accounting experience. C. P. A. of New York. 
Desires position in New York, but no objection 
to travel. Salary $3,000. 


No. 476A—C. P. A. of Pennsylvania. Age 27. 
Graduate of the University of Pennsylvania. Ap- 
proximately 31% years in public accounting. Will 
accept position in any large city. Now in New 
York. Salary $3,600. 


No. 522A—C. P. A. of New York. Age 37. Has 
had about 17 years’ varied experience in public 
accounting. Resides in New York. Salary open. 


No. 523A—Senior accountant. 
cation. About 10 years’ public accounting experi- 
ence. Now in Detroit, but would prefer position 
in the east. No objection to travel. Salary $2,750. 


Has had college edu- 


No. 524A—Semi-senior accountant. Graduate of 
college. Age 26. Has had five years’ experience 
in public accounting consisting chiefly of indus- 
trial, mercantile, chain-store and banking audits. 
Now in New York and desires position in that 
city. No objection to travel. Salary $30 a week. 


D. J. Hornberger addressed a meeting of the 
Mansfield, Ohio, Rotary club, March 8th, on 
business prospects for 1932. He has been ap- 
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of commerce and also a director of the Dela- 
ware, Ohio, chamber. 
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HERE AND THERE 


J. C. Baker, of Chicago, announces the re- 
moval of his office to suite 1914 to 1916, 176 
West Adams street. 


Alexander Grant & Co. have announced the 
admission to partnership of Earle D. Atwater, 
Chicago, and Maurice H. Stans, New York. 


The Jacksonville, Florida, office of Haskins 
& Sells has been moved to the Barnett National 
Bank building. 


Announcement has been made that the 
partnership consisting of Carl H. Nau, C. L. 
Swearingen, W. J. Taylor, H. A. Swearingen 
and A. L. Swearingen, who had been practising 
under the name of Nau, Taylor & Swearingen 
and Pace, Gore & McLaren, Cleveland, was 
dissolved on March 31, 1932. 

Carl H. Nau has retired from active prac- 
tice; W. J. Taylor will be associated with Frank 
C. Brubaker and Raye M. Fisher under the 
name of Brubaker, Fisher & Taylor, at 1680 
Union Trust building, Cleveland. C. L. 
Swearingen, H. A. Swearingen and A. L. 
Swearingen will continue practice under the 
firm style Swearingen & Swearingen, at 3334 
Prospect avenue. 


Edward L. Barette recently addressed the 
educational committee of the Kiwanis club of 
Los Angeles on various phases of audit pro- 
cedure under present-day requirements. 


Reynold E. Blight has recently delivered ad- 
dresses before several organizations in the 
vicinity of Los Angeles and has also acted as 
financial consultant for the Los Angeles city 
board of education. 


Oliver P. Cobb has been appointed secretary- 
treasurer of the Memphis, Tennessee, commit- 
tee of 100 on employment, and group manager 
of the junior advanced sales organization for 
Southwestern College. On March 24th Mr. 
Cobb addressed the business-method depart- 
ment of the Nineteenth Century club of Mem- 
phis on “Scientific essentials for sharing.” 


At a meeting of Beta Alpha Psi fraternity, 
Lambda chapter, held March 11th, Harry J. 
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Cooper delivered an address entitled “Prac- 
tical experiences of special interest.” 


On March 3rd J. D. M. Crockett spoke be- 
fore a meeting of the Rotary club of Kansas 
City on some phases of the Missouri income- 
tax law. 


At a meeting of the Maryland branch of 
the National Woman’s Party held at Balti- 
more on March 15th, Elsa Doetsch delivered 
an address entitled ‘An auditor's relation to 
the present crisis.” 


The Business Bulletin for March, 1932, 
contained an article by DeWitt Carl Eggleston, 
New York, on “Chain-store accounting.” 


“Preventing loss by avoiding receiverships,” 
by J. Pryse Goodwin appeared in the February, 
1932, issue of Credit Executive, official publi- 
cation of the New York Credit Men’s Asso- 
ciation. 


Caddie H. Kinard of El Dorado, Arkansas, 
delivered addresses on professional accountancy 
before high schools in Smackover and Sandy- 
bend, Arkansas, on March 7th. 


Joseph J. Klein has been appointed by a 
justice of the supreme court of the state of New 
York as a referee to determine amount of a 
preferential claim. 


John J. Lang of St. Louis delivered an ad- 
dress, over radio station WEW at St. Louis on 
March 31, 1932, on the revenue bill of 1932 
as it affects individual taxpayers. 


Eustace LeMaster has been elected treasurer 
of the Young Men’s Republican Club of Spo- 
kane county. On March 25th Mr. LeMaster 
addressed the Eastern Washington Association 
of Optometrists on the use of budgets in small 
businesses. 


An article by Henry W. Sweeney, New 
York, entitled “Making reports to stockholders 
tell the truth,” appeared in the April 1st issue 
of Forbes. 
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